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What is key differentiation between
Neutrality vs. net zero?

Any carbon 
credit can be 

used to 
offsets & claim 
carbon neutral

Although companyěs 
emissions are not 

reduced, the 
company may claim 
carbon neutrality 

through use of offsets

Neutrality
BSI PAS 2060, TGO Carbon Neutral

Typical terms: Carbon = Carbon dioxide only
Climate = Carbon dioxide + other GHG (e.g. methane, nitrous oxide, fluorinated gases)

Net zero
SBT, Oxford Net-Zero, Net ZeroInitiative (Carbone 4), UN Race to Zero

No require on 
annual reduction

Reduce emissions 
close to zero as 
possible by 2050

Use projects / activities that capture and store 
carbon on long-term basis or purchasing credit 

generated by such projects to negate any 
remaining emissions by 2050

Achieve Net Zero by 
2050 or sooner

Source: ERM; Global Climate Action 2Public



Why climate action is very important?
Economic case estimation

Source: UN Intergovernmental Panel on Climate Change (IPCC);  BCG

Current path Paris goal Paris ambition

-30% -13% -8%

Global warming 
by 2100

GDP per
capita in 2100,

relative to no 
additional warming

4+Ј 2Ј 1.5Ј
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Conference of the Parties (COP)is established to
Enhance global climate actions

COP21 COP26 COP27

From ParisĜ to GlasgowĜand beyond

Creating the mechanisms 
to raise ambition

Bridging the gaps of NDCs 
implementation

+ more multilateral efforts 

Strengthening the 
ambition???

The 1stfive-year after NDC submission
(NDC = Nationally Determined Contributions)
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More pledges & initiatives made in COP26¦but
Significant gap remains
Global GHG emission estimation based on COP26 progresses
(GtCO2e/year)

40

10

2000 2020 2040 2060 2080 2100

2030
Ambition gap
19-23 GtCO2e

Current policies 
and actions

COP26 
2030 NDCs only

Full implementation 
of all announced 
targets*

1.5oC consistent

+1.8oC

+2.4oC 

+2.5oC

+2.9oC 

+1.3oC

New / updated pledges
Å The back of US 
Å India net zero pledge
Å Multiple countries NDCs update

New initiatives
Å Deforestation: reverse deforestation by 2030
Å Methane: Reduce methane emission 30% by 2030
Å Fossil fuel: Phase down coal, phase out insufficient fossil fuel 

subsidies and stop funding Ęunabatedę oversea projects
Å Automotive: all new cars and vans will be zero emission by 2040, 

and by 2035 in leading markets

+ others

New Accelerators
Å Finance:100 billion/yrcontinue support from developed countries,

Glasgow Financial Alliance for Net Zero (GFANZ)
Å Innovation:Glasgow Breakthroughs, Breakthrough Energy Catalyst
Å Others: First Movers Coalition (FMC), Green Public Procurement

New Standards
Å The Paris Rulebook:Disclosure transparency, international carbon 

market creation (Article 6)
Å The net zero standard:SBT
Å The new disclosure standards: more to comes-avoid greenwashing

Source: Climate Action Tracker, Grist, BCG 5Public



Hence, climate actions are critical for 
Long-term competitiveness

Element From ToĜ

Objective Å Regulatory license to operate Å Social license to operate

Focus Å Efficient HSE performance
Å Fulfill corporate social responsibilities

Å Reduce emission to address climate change
Å Value protections & value creations

Stakeholder Å Regulator, employee and local communityÅ Regulator, employee and global community
Å Shareholder and customer

Reporting Å Voluntary and ad-hoc Å Standard and regular practice

Responsibility Å HSE, PR with input from line managementÅ Clear board oversight
Å Senior management accountability

Being a good corporate citizenLong-term business competitiveness

Source: Adopted from Strategy& (2020) 6Public
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Integration

Value Creation

Disclosure
2012-2017

2018-2019

2020-Now

Upcycling the Ocean
GC Circular Living

Balanced Profitability with 
Sustainability Outcomes

STEP UP Strategy
-Decarbonization
-Circular Economy

GRI  |  DJSI  |  < IR >
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GC continuously strengthen our
Sustainability in actions

Profitability

Balanced 
Business Strategy

LT Adjusted EBITDA Net Zero
Sustainability
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